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Students and parents are the primary source of funds 

for higher education and are expected to contribute, 

to the extent they are able, as measured by a federal 

process.

“Need analysis” measures a family’s ability, not 

willingness, to pay for higher education.

Basic Premise of 
Need-Based Financial Aid



The Application Process



How to Apply

FAFSA CSS PROFILE

Cost FREE! $25 flat fee plus $16 per school fee

How to Complete Online preferred @ 
www.fafsa.ed.gov

Online only @ 
https://www.collegeboard.org/

Who Needs It? Every school! Only certain schools, mainly private 
colleges*

Who Completes It? Student and custodial 
parent(s) only

Student and custodial parent(s)

Non-custodial parent completes a
separate application; the Non-Custodial 
PROFILE

Why is it required? To assess and award
federal and state aid

To assess and award institutional aid

When is it available? October 1st, 2019 October 1st, 2019

*If a school requires the CSS PROFILE, they also require the FAFSA. The CSS PROFILE 

does not replace the FAFSA, it is in addition to the FAFSA.



How To Apply (Cont’d)

 Step 1: Both the Student and the Parent need to apply for an FSA ID. It is a 
unique username and password that serves as the equivalent of each person’s 
electronic signature and will be used when applying for the FAFSA, applying for 
student loans, completing Entrance and Exit Counseling, etc.

 Step 2: Gather together your family’s financial information (tax returns, 

information about untaxed income and benefits, information about value of 
assets such as stocks and bonds, mutual funds, secondary real estate, business 
value, etc.

 Step 3: Complete the Free Application for Federal Student Aid (FAFSA), and if 
required, the CSS PROFILE.

FSA ID: https://fsaid.ed.gov/npas/index.htm

FAFSA: https://studentaid.ed.gov/sa/fafsa

CSS PROFILE: https://cssprofile.collegeboard.org/



What Do The Applications Collect?
FAFSA (Free Application For 

Federal Student Aid)

 Income 

 Assets (Stocks, Bonds, Mutual Funds, 
secondary real estate etc.)

 Untaxed income (Child Support, untaxed 
portions of pensions and retirement, 
disability payments, worker’s 
compensation, etc.)

 Net values of qualifying businesses and/or 
farms

 Value of current Cash, Savings, and 
Checking

 Household Size

 Number of students in college

 Age of Parent

 Tax rates based on State of residence

 Etc.

CSS PROFILE
 In addition to all of the information 

gathered from the FAFSA, the CSS 
PROFILE looks deeper into a family’s 
finances and will account for the 
following.

 Home Equity

 All Net Business value, regardless of 
size of business.

 Income information for a Non-Custodial 
Parent

 Etc.



Definition of 
Custodial Parent

In order to provide fair treatment to all families, the FAFSA & CSS PROFILE will collect

parental information from both legal parents if they live together, even if they are not

married to each other. This allows aid to be based on the parents’ relationship with the

student, instead of the legal relationship between the parents (married or not married).

In the case of a two parent household, the custodial parents are both of the student’s legal

parents (biological or adoptive).

In the case of divorced/separated parents, the custodial parent will be the parent

(biological or adoptive) that the student lived with the most in the 12 months prior to

completing the aid application(s).

If the custodial parent is re-married, the step-parent will also be considered a custodial

parent (even in cases where a prenuptial agreement was signed).



Once you complete both applications (if required) they are sent to the 
processing centers (not the college) and then forwarded on to the colleges 
you have reported on your applications.

Don’t forget to add the individual Federal School Code for each college you want to 
receive your FAFSA. 

You will also need to add the College Board School Code for the CSS PROFILE for 
each college as well. 

**These are not the same codes**

School codes can be searched by school name, city, state, etc.



What do they do with all that 
information?

The Federal (FAFSA) and College Board 
processors take the information you provided in 
the applications and use formulas they have 
developed, assess your income, assets, 
household size, number of students in college, 
etc., and arrive with a single number known as 
your

Expected Family Contribution (EFC)

This EFC is what they calculate your family 

should be able to contribute to your child’s 
education, based on the financial strength of 
your family.



These calculations DO NOT take into 
account lifestyle choices



What happens to your applications?

 The Financial Aid Office will receive your 
application information from the 
processing centers and determine your 
eligibility for Financial Aid based upon 
the following:

 Your Expected Family Contribution (as 
determined by your applications)

 Your Need (as determined by your EFC 
and the college’s Cost of Attendance)

 Federal, State, Institutional, and Private 
regulations regarding Financial Aid 
awards

 Availability of Financial Aid funds.

 Timing of the completion of your 
applications



COST  OF ATTENDANCE

DIRECT COSTS

TUITION - $54,090

FEES - $     596

ROOM & BOARD - $15,496

$70,182

INDIRECT COSTS

TRANSPORTATION - $  1,030

BOOKS & SUPPLIES - $  1,220

MISCELLANEOUS - $  1,700

$  3,950

TOTAL COST OF ATTENDANCE (COA) = $74,132

**Family is responsible for payment of the Direct Costs

only**    =      $70,182



The FAFSA and CSS PROFILE applications calculate your     

EFC (Expected Family Contribution) which then determines 

your Financial NEED

Formula:

COST OF ATTENDANCE Minus     EFC =    FINANCIAL NEED

Example: Assume your EFC is $20,000

Using the formula above and the Cost of Attendance from the prior 
slide

COA = $74,000

EFC = $20,000

NEED = $54,000

**You could qualify for up to $54,000 in Need-Based Financial Aid



BUT WAIT!!!! Every College has a different 
Cost of Attendance

Example #1

Elite University is a private University located 
in the San Francisco Bay area, which has 
one of the highest costs of living in the US.

Tuition =  $50,000

Fees =  $  7,000         $75,000

Room/Board =  $18,000

Transportation =  $  5,000

Miscellaneous =  $  4,500

Cost of Attendance =  $84,500

COA = $84,500  minus

EFC = $20,000  using prior EFC

NEED = $64,500

Example #2

Smalltown College is a 4 year college located 
in a small city in North Dakota which has one 
of the lowest costs of living in the US.

Tuition =  $10,000

Fees =  $  1,000          $17,000

Room/Board =  $  6,000

Transportation =  $     800

Miscellaneous =  $  1,000

Cost of Attendance =  $18,800

COA = $18,800  minus

EFC = $20,000  using prior EFC

NEED = $         0



There’s More
Example #1

Elite University is a private University located 
in the San Francisco Bay area, which has 
one of the highest costs of living in the US.

Tuition =  $50,000

Fees =  $  7,000         $75,000

Room/Board =  $18,000

Transportation =  $  5,000

Miscellaneous =  $  4,500

Cost of Attendance =  $84,500

COA = $84,500  minus

EFC = $         0  EFC

NEED = $84,500

Federal Pell Grant - $6,195 

Example #2

Smalltown College is a 4 year college located 
in a small city in North Dakota which has one 
of the lowest costs of living in the US.

Tuition =  $10,000

Fees =  $  1,000          $17,000

Room/Board =  $  6,000

Transportation =  $     800

Miscellaneous =  $  1,000

Cost of Attendance =  $18,800

COA = $18,800  minus

EFC = $         0  using prior EFC

NEED = $         0

Federal Pell Grant - $6,195



Merit Based Financial Aid
 Merit-Based Financial Aid rewards students that have 

achieved certain levels of proficiency or have excelled 
in their studies, have artistic or athletic abilities, or a 
combination thereof.

 Different colleges will have different ways to apply. 
Check with your Financial Aid Office.

 Make sure you are aware of renewal requirements. 

(GPA, Enrollment, etc.)



Sources of Financial Aid

 Federal Government

 State Government

 Colleges and Universities

 Private Agencies



Need-Based Aid Non Need-Based Aid

Institutional Need-Based 
Grants/Scholarships

Merit Scholarships

State Grants Athletic Scholarships

Federal Grants Veteran Benefits

Federal Work Study Federal Unsubsidized Student Loans

Federal Subsidized Student Loans Federal Parent PLUS Loan

Types of Aid

Gift Aid Self-Help

Grants Work Study

Scholarships Student Loans



Common Financial Aid Awards
 Federal Pell Grant 

 Money that does not have to be repaid

 Supplemental Educational Opportunity Grant (SEOG)
 Money that does not have to be repaid

 Federal Work Study
 Earned money through part-time work designated by the Financial Aid Office either on-campus or 

off-campus

 Direct Subsidized Loans
 Loans that remain interest free until repayment begins. Repayment generally begins 6 months 

(grace period) after a student graduates or if they drop below half-time status. Standard 
repayment term is 10 years but options are available for extended repayment programs if a 
student qualifies. Deferment and Forbearance options are also available if a student meets the 
qualifications.

 Direct Unsubsidized Loans
 Same as Direct Subsidized Loans above except that interest begins accruing immediately after 

the disbursement of the loan and accrues while the student is in attendance. Interest can be 
deferred until repayment.

 Parent Loans for Undergraduate Students (PLUS)
 Credit based loan. Can borrow up to full Cost of Attendance. Interest begins accruing 

immediately. Loan can now be deferred until after student graduates.



Need-Based Gift Aid
 Need-based Federal Grants

 Pell Grants……..$6,195 max for 2019-20

 SEOG…..………$4,000 max for 2019-20
 (Updates available in Spring 2019)

 Need-based State Grants/Scholarships

 Cal Grants A & B (Need & GPA)

 CSUs……………….. $  5,742 in 19-20

 CA Private Schools $  9,084 in 19-20

 UCs………………… $12,570 in 19-20

 Cal Grant C………………..(varies) enrolled in an eligible 
occupational or technical degree or certificate program.

 Middle Class Scholarship……covers between 10% to 40% of 
tuition/fees at UCs and CSUs

 College Need-Based Grants/Scholarships

 Amounts vary from school to school



Eligibility for Cal Grants
 be a U.S. citizen or eligible non-

citizen

 be a California resident

 meet income requirements

 meet asset requirements

 meet GPA requirements 

 attend a California college or 

university in 2019-20 



Cal Grant Ceilings

2020-2021 Asset Ceilings        

Dependent    /      Independent  

$82,400     /      $39,200

All parent and student assets reported on the FAFSA are considered 

(excludes primary home, business equity, and retirement accounts).

Family Size Cal Grant A
(3.0 GPA)

Cal Grant B
(2.0 GPA)

Cal Grant C
(no GPA requirement)

6+ $123,100 $67,600 $123,100

5 $114,100 $62,600 $114,100

4 $106,500 $56,000 $106,500

3 $98,000 $50,300 $98,000

2 $95,700 $44,700 $95,700

2020-2021

Income Ceiling for Dependent Students



Middle Class Scholarship
 Must be a CA resident attending a UC or CSU

 Must be a U.S. Citizen or permanent resident

 Available to students whose family income/assets do not exceed 

$177,000.

 For families who do not qualify for Cal Grants

 Families with incomes up to $177,000 can receive a reduced 

scholarship of no less than 10% and no more then 40% of the 

mandatory system wide tuition & fees



California Dream Act Application (AB540)

Allows non-citizen students the ability to 

receive state aid. Students must:

 meet all GPA and income/asset requirements set by the 

state.

 have attended at least three full years in a California 

public or private school.

 have graduated from a California high school or attained 

the equivalent prior to the start of the college term.

 certify that if without lawful immigration status, the 

student will file an affidavit with the college or university 

they attend stating that they have filed an application to 

legalize their immigration status, or will file an 

application as soon as they are eligible to do so. 



Cal Grant (cont’d)

For More information, visit the California Student Aid Commission (CSAC) 
website at

http://www.csac.ca.gov/



Information About Federal Loans 
**Subject to Change Annually**

Loan Type Dates Loan 
Received

Origination Fees Interest Rate (in 
Repayment)

Direct Subsidized 
(no interest accrues while 
enrolled at least half-time)

October 1, 2019 –
June 30, 2020

1.059% 4.53%

Direct Unsubsidized 
(interest accrues while enrolled 
but can be deferred until 
graduation or less than half-time 
enrollment)

October 1, 2019 –
June 30, 2020

1.059% 4.53%

PLUS (Parent Loan For 

Undergraduate Students)
(Payments can be deferred while 
student is enrolled at least half-
time. Interest is accruing)

October 1, 2019 –
June 30, 2020

4.236% 7.08%

For more detailed information, visit the Department of Education’s website:

Student Loans: https://studentaid.ed.gov/sa/

Parent Loans: https://studentaid.ed.gov/sa/



Eligibility for Aid 

Outside Scholarships
Available from colleges, companies, religious and other 
organizations

Usually require separate applications

Some require transcript, essay, interview, or audition.

Very competitive . . . try, but don’t be disappointed

Be wary of scholarship search companies



Eligibility for Aid 

Check Out Scholarship Searches

• www.fastweb.com

• www.cappex.com/scholarships/

• www.finaid.org/scholarships/

• www.unigo.com/scholarships

Don’t be scammed!  

DO NOT

pay to search for 

scholarships!



Eligibility for Aid 

Student Employment
Work-Study - Federal work program during school 
year for students with financial need

Studies show most students who work 10 hours a 
week earn as good or better grades than non-working 
students

Time management skills

Work experience



Special Circumstances
Family should contact financial aid office if there 
are:

Unexpected losses or reductions in family income

Death or illness

Marriage or divorce

Unusual medical or dental expenses not covered by 
insurance

Other unusual circumstances



Financial Aid Package

Based on Federal, State, and 

Institutional regulations

Availability of Institutional funds and 

the institution’s own policies will 

influence amount and type of aid 

offered

Many schools are unable to meet full 

financial aid eligibility (need) due to 

limited resources



Federal Pell Grant

Cut out of actual Federal Pell Grant Chart showing EFC 

ranges for Pell eligibility.



Evaluating Packages
Biggest is not always best; unmet need 
must be considered.

Is the full cost of education 

realistic? 

Loan balance

What are terms and conditions of loan 
offered?

Renewable vs. non-renewable 
scholarships

Types of aid offered in view of 
student’s:

Career objectives

Work expectations



Common Errors
(the things that cause stress, panic, and anxiety!)

Providing inaccurate or incomplete data on FAFSA

Accurate household size/number in college

Not submitting required forms by the deadlines

Not submitting all required application documents

READ ALL EMAILS AND LETTERS

THAT COME FROM THE FINANCIAL 

AID OFFICE!!!



Net Price Calculator

 The Net Price Calculator (NPC) is a quick 
and useful tool which can provide you a 
snapshot of what your potential Financial 
Aid package may look like. 

 Answer questions similar to what the 
FAFSA requests.

 Will determine YOUR estimated out-of-
pocket costs

**Only use the Net Price Calculator provided by the 
College you are considering. Some Colleges modify 
the calculator to meet their Financial Aid packaging 
strategies.**



Financial Aid Policies

 Change in awards

 Federal criteria

 Merit scholarships

 Need based 
scholarships

 Satisfactory academic 
progress

 Refund policy

 Special circumstances



Questions?


